
candidstes are requireci to givb their answevs in thelv .:+i)n

words as {ar as pra"cticable.
The figures in the rnergin indicate _full nai.k,

Groi,B_a,f
Brief Answer Questions [10x2.=201
Attempt Al_L questions

i. What are the characteristics of business economirs?
2. Consider the supply function es = a + bF and inteq5rret the

components.

3.

4.

5.

6.

7.

8.

\Mrite any for:.r a,ssurnplions ofcardinal approach.

Why is LAC - U shape,J?

Prepare a list of characteristics of oligopol3,.

State the relationship between TR anrl price elastici{r .q,f de.r*a::,c.

Write any four examples of explicit costs.

Define value of marginal productivii af la-trour"

9. What are the causes fcrr the operation o{the law of increasing
returns?

10. How is degree of

Descriptive
_Group "8"

[5x 10=50]
Attempt

1], Describe

12. Explain the factors that shift in demand curve.cause

14. What

I{owis the price under "joint profit maximization
. Explain.

is econoniic rent? How is it determined? p.r.o. t

: 207 (S{icroeeono-mi*s for $usiness}
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15. t.et" re\ienue function, TR: 100Q - Q2. cost lunction,
T('-.(),5Q:.
a)'Corqrute TR, TC and profit (r) at the output range of 0 to 10

units.
b) Graph TR, TC and n and explain profit nraximizatiori goal of the

{irm [3+(3+4)]

the cost schedule:

a) Graph TFC, TVC and TC and explain their behavior
b) Is the trend of TC or TVC is influenced by the law of variable

proportions? Eaplain.
Group "Cjl

Analytical Answer Questions : . [2x15:30]
Attempt any TWO questions.

17. Explain the price effect for normal sr.rbstitutes. How can it lie
decomposed into iricome and substit',rtion effects? Explain. [7+8]

I8. Describe the significance of production function in business
decision - making. How do firms achieve optirnal employment of
two variable inputs? Expiain. - 

[5+10]
Cansider

Pr:ints:

Price 20

300 400 500

Compute the price eiasticity of supply at movement from B to D
and D to B by proportion method, t4l
Compute the price elasticity of supply at.midway between B and
D and D and B by arc rnethod. Why is arc method considered as
moro appropriate.method than proportion rnethod? [4+21

,{ow do tirms use price elasticity of demand in business'decision
making? Explain with suitable examples. t5l

U

1t

a.

b.

c.

Q: I 2 _)
A.+

]-FC: 100 100 100 100 100 100 100

TVC: 0 32 80 r24
TC 100 110 180 280

15"

100 100

10 1B 50

118 124 t32 150 224


