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The,figurq in the morginmdk&tefull wwks.

Brief Answer Questions
indirect tal( with example.

assessable income and taxable inconne.

cash basis of accounting.

do you mean by capital and revenue expenditrire?

the meaning of "Canon of Certainty".

6

facility provided to an

Cwtdidotes are
practicable.

is foreign citizenshipnlolg and stayed inNepal atthe

their answers tn

holder anived in Nepat on l$ Poush

end ofAshad 2079.
Required: His residential stahrs forthe incoure year20781V9.

8. Mr. Nepal is retired govemment employee and received pension

"/ 
iacome Rs. 6,50,000 including one month equal Dashain allowance.

Required.'Tax liability of Mr. Nepat he selected family status.

9. -ABC manufacturing Company supplied tlre following information.
-/' . Opening stock of raw material and closing st,ock of fdished goods

Rs. 10,000 and Rs. 20,000 respectively

" Import during the year Rs. 500,000, Custom drlty to Rr. 40,000 and

administrative expenses Rs. 25,000.
Requbed.' Cost of trading goods-

[10x2=201

I

describe the provision related to quantification of vehicle

d



ic. Smdr-v is presunnptive 
-raxqq.yer 

located in watling -''Y:113fl 
1t*

her total turnoveiRs. 2 rnillion and total operating expenses Ks' l'6

rniition dr"ring the previous income year" (

n*qiirrArsd*ty opteA presurnptive tnxpayer stalus and

compute tax triabiliry with explanation'

Short AnsrYef Questioms ' 
t,

rt. gr"o"t is an offictr of govemment office' He-1as qopoJeaJo-llris"' ;ff;;]'. Lhr;; ioit, at a satary scate of Rs. s0,000 - 1500 -

53,000 - EB - ipOO - O3,O6O. The othir details provided bV hro. forthe

previors Yeafii as follows:

I FamilY allowance Rs' 10,000 P'm'

t07o of current salarY and one modh
':'CitY comqeTatf.ry allowance I

equal Dashain allowance' ':

t'TravellingandDailyallowance$ADryry:?O'O0O''''
: ..* Ifferest from fixed deposit amount Rs' 30'm0'

Rs. 2s,066:;ri"* or"ry 1i.s. 20-,000 p,o, and repairs &
.l t -E^-

rraintenanoe cost Rs, 30,000 paid by offrce' 
-

.:.om""hasalsoprovi<ledafreequarterforhisaccommodation...
; A d;*rrd" *ri11n, qrovide by the office, his monrhly salary Rs.

6,qq0 pria-ui 
"mr..^Bamet 

."ntriu"tio" towards this facilily was

Rs.2,@ Pm- : i; '

: .ii He is a member of Recogtrlzed Provrdent Fund oontributigg l09o of :

hi *lt Y towards this firnd

.i. Donatiol paid to qocial welfare organi?ation Rs' 30,000' .' ' - ,' .,'

of;fice. //

Rcqafued: a Net(assessable) income from Employment

,, .,,, b. Statemgnt ofTotal Taxable Income

c. Tan liabilities
t2\.\,;

[s+3+21



Receipts Anaount Amoumt
Balance b,/d- Carh in hancl 50,000 Office expefisas 80,000

Cash at bap.k 250,000 By Cornputer
Purchased (Ashwin)

150,000

To l*ga! fees 695,000 By Telephcne &
Comnrunication
ex.penees

30,000

To Giffs and present from clients 350,000 By Salaqy to office
essistents

180,000

'o consultation fees after TDS *r/4* Uy Life insuracee
ptemium uf lawyer

35,000

Agnculture income $ roilutio" 
"*oioicost

40,000

o intenest or loeal rnoiley By Offlee rent 150,C00

T'o Causal inconee reoeived 30,0oCI By Waf*r Eleetricity
exPe{lses

To Oth*r professionail incorn*s 75,000 By tlospitalrty and
entertainment
€XPenS,eS

20,000

To sales of old pap*r a':c! journ::I Ftreal iosurance
(own)

15,00CI

area sohool
to 50.000

printfurg &
gxpenses

30,000

Balance C,/d 990,000
Totel 1,7mr0s0 Total 1170010!00

Further infornnation:

a. 'water,/electricity 
expenses are used e$atrty for professional and

perso$al prypcse

b' office expensec include F*s. 10,00i] paid trl domnestic helper.

(q)

to a lawyer for

,!

12. Given is the sunmarized statement of
the previous income



c. Bad debts recovcred aunount Rs. 5,000 is not shown in ieceip side.

d. Gain on sales of non -chargeabie bixiness assets. Rs" It),000 is not ,.

000 is yet tobepaid" ' . :l

14. (a) Shisir furnished you followtng particulars of inco$re and expenses
for tle previous i.ncorne y€ar. . ,o, 

.

vi. Dividend received foreign and domestic cou&firy

vii. Rent ftorn building

on sales of land

x. Interest receiv-ed from

;ffiaterest rcceived from

Rs.50,000each

tu. 100,000

Rs" 180,000

Rs.42,500
Rs.60,000

natural resourc*s Rs. 10,00C

corrmission paid to agent fnr natural

l{e claimed the following

ut, iavestrnent

CfTJ r-F.r.o"



iv. Insuramce premium of building

v. Donation paid to red cross society amount

Required: a. Net assessable income from investment
b. Statement of total taxable income

Rs.6.000
Rs.20,00()

[4+l]

(b) state the business on which additional depreciation (1/3 of the

depreciatlon base) is allowed as per lncome Tax Act. 2058 [5]

15. Vhat are the income that should be excluded while calculating

employment
2058? t

income as per the section l0 of the Incomo Tax A.ct.

[10]

16. What do you mean by internal check? How does it differ from internal

control? [10]

Long Answer Questions

Attempt any TWO questions. I2x15=30tr

17. (a) Following are the details of the fxed assets of XYZ Company.

Beginning written down value block - C Rs- 500,!1! '
Beginning written down value block - D Rs. 500,000

' The company has purchased a uew plant & machinery as on 106

Jestha Rs. 600,000

The company has dlso purchased two second hand Maruti cars on

I't Ashwin, worth tts. 300,000 each.

Repair and maintenance cost incurred during the year under btock D

Rs. 1OO,OOO and Block C for Rs. 60,000.

During the year company has sold a small part of plant and

machinery having book value. Rs: 90,000 sold for Rs. 100,000.

Requrred';i:il*:,*::::ff* 
end orthe nscal vear 12+6r

(b) Following are the profit and loss position of a firm for the pr,uvious

income year :

Years 5 6

Profit 20,c!00 90,000 155,000 170,000 600,000

({t

8



Additional information
' 

u. Or-r"**r, it revealed that profit of the 9ft year was derived

before deductiri,gl "'"*"n 
and development and donation Rs'

132,500 and Rs. 50,000 reqPeetivelY

b. The cornpany had unabsorbed loss of l't year' ?lt V:T 
'l1r:*"' *i;;il'il;Rr. 600,000, Rs" ?5,000, Rs' 50,000 and Rs' 25'000

resPectively.

Required;Ta:rableincomeandexplauationwhereverisnecessarl.

1g.'Given below is the trading, prof,rt and loss account of a soie trade

for the previous income year

Particulars Amount Particulars Amount

To Opening stock

Carriage on

$fages

50,000 Sales

.,3,o5o,oo0 By Closing stock__

30,000

170,000

To Gross cld
5,500,000

To Office rent 50,000 By Gross Profrt b/d

40,000
salary

Legal expenses

o Staffwelfare exPenses

interest on bank loan

250,000 By Other reaelq]ts_-
10,000received

Refund of,custom

Bad debt

30,000

40,000

Sales of scraPs

Rent from staff

Gain on non -
business

o Fine and penalties

Life premruminsuranctl
owil)

insurance premiurn sf fixecl

assets

Gain on sales of

(4)

Purchase

5,2o0,ooo

5,500,000

2,200,000

General
\i.l

10,000

?0,000

30,000

20,000



(}f assetildepreciation

Advance incoare t,r,x.l

To pollution control crlst 50,000

50,000

To Membership renewal chai'ges 10,000

To pt'ovision for dividend 10,000

To Donation to tax exempt entis 20,il(iu

20"00CI

To D'awing by pr*prie.tor 30,000

1'o Net prof,rt i,500.000

Total 2,400,0t1f, Totnl 2,4S$r{}*'S

Eucher!xfa$E4ttu:
a. Closing stoqi< was untl*rv.tlu*<1hy Hs. 10"00ff.

b.' Purchase inctruelc f urfihess of s*ta Fr[ c'f fi*q" 50,{Ji]il'

c. l,e1-rnl ekpsmse in13l,'cd* i};" 1'-"1,CI*() pen;rltr pairl t': i{epai '[t1';-

cor.rnuni;.liiotr.

d, 4*orrt, Crf COnatir:n rira*t ili",,,t;tr ir:, 3 pli,rai(: SChCirl antl test VraS giV*il tl;

pubiic s,;h*,:!"

*, severitl,- perfierrt <1f berl ctebil; :ecovofefi'r:v'ef(;: al]oweJ pre"J Cri!:,ly

f. Ariowable rJeprecirttictl t,f ;ilIfixeo. assets F'l' 'tr0,00"J'

g. (-lmabsorbetl husifiess iqrss *fr'iast vt:ar sts)CI'i1 '!' s' li0,t-]0(!"

,ff*qufred ,' a. Net {asu,;ssebnql ipc*r'rs fi*rn b':r li;':eris'

h. li tafereeilt tlf tr:ta} tr.u ai:l * I-ficofl rrc:

o-'i'axliah:i.iti*s{r\$si3"r}-*-trlJi'vidu*l} tll l-l-l-'ii

1i). (a) Wkrt are fh* c,.leliru,tatrees i*:der '+hi*h, tlqe ,.!}i;ccl -E':1'rssfi1g1

il6p:1r{1,lent ;.:,;1"t.. r;ik*.j'c,rparrSy Assels:;rre;lt r'if'*rxi llil

(b) What is tax t::l*aranc:e ceitifie*te?
subrnltt*d to [n]a.*d Revenue (]tflice

Whoal do*tltilemls wlr;ei bi
'l+r i::.rite ril sueir ceriifica.l*'i

i'3't4|


