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Candidates are required to give in their own

Tie figures in the morgin indicote ful! morks.

1. What do you mean by investrnent plan?

?. ' List out the uses of market index.

Write the role of primary market.

4. Differentiate betwepn market order and limit order

5. calculate the f ield on a investment with Rs. 10,000 tod.ay ther
promises to payback Rs. 15,000 at thg en{ of 5 year-s? ts this
investrnent a good if your required rate of refurn is i'pereent?

6. A stock paid Rs. 40 divid?:ncl last year. Therdividend is expected to
grow at 6 percent rate for foreseeable fuhue. If stock's "u.r"nt 

,

selling price is Rs. 500, what is the expected return on trr;s stock?

7. A stock has a beta of i .8 the expected return on the market is l5
percent, and the risk-free rate is 5 percent. \I/hat must the expected
retum on this stock be? If retum on stock is 20 percent wauld you . ,

8- Hou'cio you interpret a portfolio with Jeruen's Arpha of 1.2 percent?

9. what is the value of a put option wriuen on a share if its strike price
is R"s i60 ana market pricetf a share is Rs. 140? 

'- - -- r---"

1o- If you hold a call option, in what situation do you exercise it?

Gtoup "A"

wards

Brief Answer Questions
Attempt ALL questions.

[10x2=20]



Descriptive Answer euestlons
Attempt any FIVE questions.

[5x10=50]
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following price inforrration on three
number of shares

' c. rconstruct an equally -weighted index. what is the percentage

.' lh3g" in weatth roi ttris eluaitylweishtJp;fbii;t-**"-
d. Briefly discuss the difference in the results ior the three stockindexes. gx2.5j

PriceStock
Ntunber of shares p9c. 31,2018 Dec. 31,2019

A
B
C

2,000
9,000

._g,000
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I l. Describe the status of investrnent envirorunent in Nepal.

1s. what do you mean by fixed income securities? Describe major types
of fixed incorne secwities.

1.$l Assunne- that you sell short 500 shares of BoK stock for Rs. 200 perv share. Your short margin account requires you to marntain 60
percent iiritial mafgrn and 30 percent maintenance margin.
a. w'har is the initial value oid.bt and equity i" y"*;h;rt margin

acccunt?
b. If stock pricc increa-qe to Rs. 250 per share, what will be the

value of equity, debt and *toA margin in your ffi;;;account? :

&.

a margin call if stock

Rs" 300
300
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